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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * c 

In t h e  Matter of: 

THE TARIFF APPLICATION OF 1 
COLUMBIA GAS OF KENTUCKY, INC.r ) 
TO ESTABLISH AN ACTUAL COST 1 CASE NO. 8964 
ADJUSTMENT PROVISION TO ITS 1 
PURCHASED GAS ADJUSTMENT 1 
CLAUSE 1 

O R D E R  

On January 1 0 ,  1984, Columbia Gas of Kentucky ,  Inc . ,  

("Columbia") f i l e d  a t a r i f f  with the Commission proposing to 
es t ab l i sh  a n  a c t u a l  cost a d j u s t m e n t  p r o v i s i o n  to i ts  p u r c h a s e d  gas 

a d j u s t m e n t  clause ( n P G A n ) .  On January 17,  1984, t h e  Commission 

suspended  Columbia's  proposed t a r i f f  for a period of 5 m o n t h s  o n  

and a f t e r  t h e  proposed e f f e c t i v e  d a t e  of F e b r u a r y  1, 1984.  The 

Commission i s s u e d  a n  i n f o r m a t i o n  r e q u e s t  in t h i s  case on 

February 6 ,  1884, and C o l u m b i a  c o m p l i e d  by f i l i n g  i t s  r e s p o n s e s  on 

February 2 1 ,  1984.  T h e r e  were no intervenors of record nor was B 

h e a r i n g  c o n d u c t e d  i n  t h i s  matter. 

Columbia's a c t u a l  cost a d j u s t m e n t  p r o v i s i o n  w o u l d  e s t a b l i s h  

a p r o c e d u r e  f o r  d o l l a r  for d o l l a r  matching of gas cost and  

recovery after t h e  fact. Each September 1, a r e f u n d  ot s u r c h a r g e  

pet Mcf would be e s t a b l i s h e d  for a 12-month p e r i o d  to be applied 

to customers s e r v e d  u n d e r  Rate S c h e d u l e s  GS-Res ident ia l ,  

G S - C o m m e r c i a l  and I n d u s t r i a l ,  FC-1, FI-1,  IS-1, and  I U S - 1 .  This 

amount would be based on t h e  cost of gas purchased  during t h e  12 

months e n d e d  J u n e  30 of t h e  c u r r e n t  year, less gas cost recovered 



during t h e  same p e r i o d ,  and over- or u n d e r - c o l l e c t i o n s  from t h e  

p r e v i o u s  y e a r ' s  a c t u a l  cost a d j u s t m e n t .  

The Commission r e c o g n i z e s  t h a t  Columbia  e x p e r i e n c e d  some 

o v e r - r e c o v e r y  of gas  cos t  d u r i n g  p e r i o d s  of i n c r e a s i n g  s u p p l y  

cost ,  b u t  d i d  n o t  exceed t h e  r e t u r n s  a l l o w e d  b y  t h e  Commission. 

A s  s u p p l y  costs s t a b i l i z e  a n d / o r  d e c r e a s e ,  C o l u m b i a  cou ld  

e x p e r i e n c e  s o m e  u n d e r - r e c o v e r y  of gas  cost. I t  is d i f f i c u l t  t o  

p r e d i c t  t h e  e f f e c t  t h a t  t h e  upcoming n a t u r a l  g a s  d e r e g u l a t i o n  o n  

J a n u a r y  1, 1985, w i l l  h a v e  o n  s u p p l y  cost. The  Commission is of 

t h e  o p i n i o n  t h a t  C o l u m b i a ' s  proposed t a r i f f  s h o u l d  be d e n i e d  

because it  is inappropriate  to make s u c h  c h a n g e s  a t  t h i s  t i m e .  

The Commission w o u l d  be o p e n  to r e v i e w i n g  t h e  proposal i n  1 yea r ,  

a f t e r  gas s u p p l y  m a r k e t s  h a v e  a d j u s t e d  t o  d e r e g u l a t i o n .  

I T  IS THEREFORE ORDERED t h a t  C o l u m b i a ' s  proposed a c t u a l  

a d j u s t m e n t  p r o v i s i o n  to  i ts  PGA b e  and  i t  h e r e b y  is d e n i e d .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  25 th  day of J u n e ,  1984. 

P U B L I C  S E R V I C E  COMMISSION 

ATTEST: 

Secretary 
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